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CONFERENCE 



BRUG CENTER HOSTS CAMPAIGN FINANCE 



SUMMARY 



1. VENEZUELA'S NATIONAL ANII-DRUC COMMISSION (CHAf, IN COOPERATION 
WITH THE CONGRESS AND THE NATIONAL ELECTORAL COMMISSION ICMEI. 
HOSTED A CONFERENCE APRIL M (NTIT1ED "POLITICAL FINANCINt. 
PREUFHII9N AND CONTROL . " PART I CUT AR ATTENTION WAS PAJP 10 EFFORTS 
10 WlllfilE THE POTENT f Al )NFL"l£NCt OF ILLEGAL NARCOFICS PROCEEDS lH 
VENEZUELA'S PRESIDENTIAL AND OFIER CAMPAIGNS. ASSISTANT SIAFF 
DIRECTOR OF /HE INFORMATION DIVISION Of U.S. FEDERAL ELECTION 
COMMISSION (EEC) LOUISE NIBES, WHOSE PART E CI PAT 1 0« IN THE 

co#ffe£#a m wt sy ?osi $ moves mm sww imsi, 

DISCUSSED U.S DISCLOSURE REQUIREMENTS* CONIRIBHTIDH AND SPENDING 
L ini FAf lONSr AND CONTRIBUTION PRHHBIlfONS. CNA IS USING I IS 
MUORIIY GRANIED I* IKE ANT J -DM LAW dOSFPl 10 ENSURE EHJA1 
ELECTION CAMPAIGNS ARE KEPI CIEAN Of DRUG HONEY. CNA WILL HOST 
WORKSHOPS TO fOLOTF IKE POLIHCAI PARTIES AM) CANDIDATES ABOUT 
IE IMOOS TO PROTECT THE IP CAMPAIGNS FROM DRUG MONEY CONTRIBUTIONS 
THROUGH PUBLIC DISCLOSURE REOUIRElStHlS. WHILE 1HESE REPORTING 

»EoufPEwE»is m intended 10 serve fiie specific objective of 

IERREIINC OUT DRUG MONEY CONTRIBUTIONS. THEY Will HAVE IDE ADDED 
BEHEFII OF SHEDDING L ((SI ON BOW CAMPAIGNS ARE FINANCED IN 
VENEZUELA. END SUMMARY. 



AVOIDING THE "COLOHBMNIZATION" Of VENEZUELAN MIIICS 



J. IN SETTING THE (ONE FOR IHE CONFERENCE, ALL THREE OPFNING ' 
SPEAKERS EMPHASIZEO THE IMPORTANCE Of CAMPAIGN FINANCE CON1R0IS TO 
PROTECT VENEZUELAN POLITICS FROM "CQIOHBIANIZATION." DEPUIY IB IS 
PAEZ SANCHEZ CALLEB FOR IHf "HElfGIUHIiAflON" OF IHE POLITICAL 
PROCESS THROUGH A SYSIEK Of CAMPAIGN FINANCE CCWIBOt ID AVOID Ml 

ESlABi ISHHENI Of A "PLUTOCRACY. " PAEZ CALLED FOR (MPROWMFNTS IN 
IHE ABILITY OF VENEZUELAN AUTHORITIES 10 INVESIlGftlE THE ORIGINS OF 
CAMPAIGN FUNDS. ESPECIALLY ILLICIT FUNDS. IHE PRESIDENT Of CNE> 
RAFAEL P«PRA PEREZ' STATED iHAl THE WVENJIVf AND F IMA JIVE 
UNITED ST ATES DEPARTMENT OF STATE 



C ABACA 01241 00 BE 02 231SWI B8UJ9 SflMJib 
ASPECTS OF ANY CAR1PAICN FINANCE REGIME WOULD EE MORE IMPORTANT THAN 
ANY SANCTION MECHANISM. PARRA BELIEVES THAT BY COMBINING AN 
ffFECIIVE ORGANIZATION TO SHED LIGHI BN POLIHCAI DONATIONS WITH 
GRASS-ROOTS OVERSIGHT" AN EFFECTIVE CAMPAIGN CONTRIBUTION SYSTEM 
CAN BE ESTABLISHED THAI STILL RESPECTS POLITICAL FREE BOM. 

4. THE PRESIDENT Of CNA- MINISTER Of STATE miOS FABlANTE, TIED 
TOGETHER IHE COMMENTS OF PAEZ AND PARRA CALLING ON (HE CONFERFEE 
TO LAY OUT THE RULES OF IHE CAME. INFORM THE PARTIES AND CANDIDATES 
Of CURRENT REGULATIONS. AND TO PROTECT CAMPAIGNS FRDM III 10) 
MONEY. WORRIES ABOUT THE "COLOMBIAN EE FECI. * TAfJLANTE iit'NEB 1»A! 
VENEZUELA NEEDS TO EE ALERT fO IHf DANGER PRESENTED TO INTIMATE 
POVFR AND AUTHORITY BV ORGANIZED CRIME. ONE Of TIE WAYS ORGANIZED 
CRIME CAN USURP AUTHORITY. ACCORDING TO IABLANIF. IS IHROUGN 
COMPROMISING POLITICAL CAMPAIGNS WIFH CONTRTBVIIONS OF IIIICTT 
MONEY AS HAPPENED IN COLOMBIA. TABL ANTE CALLEB UPDN All POLITICAL 

parties and candidates to make an "eihicai/moral promtse/ to he f end 

AGAINSI ILLICIT CONTRIBUTIONS. AND CALLED FOR TRANSPARENCY IN 
CAMPAIGN CONTRIBUTIONS. FINALLY. TABL AK1E STATED 1HAT BOIH HE 
NATIONAL GUARD (GNl AN0 THE TECHNICAL JUDICIAL POLICE Iff J) ARE 
ORGANIZING SPECIAL UNITS TO INVESTIGATE ILLICIT CAMPAIGN 
CONTRIBUTIONS. 



CURRENT VENEZUELAN CAMPAIGN FINANCE LAW VERY LIMITED 



S. DEPUTY ORLANDO C0NTRE1AS PULItO REVIEWED FOR THE CONFERENCE IHE 
CURRENT STATUS Of VENEZUELAN CAMPAIGN FINANCE LAW, AND EFFORTS (0 
REFORM THJS LAW. UNDER CURRENT CAMPAIGN FINANCE LAW. ANONYMOUS 
CAMPAIGN CONTRIBUTIONS ARE PROHIBITED. AND PARTIES MUSI MAKE A 
GENERAL ACCOUNT INC Of THE MONEY IHf Y RECEIVE AND SPEND. THIS 
INFORMATION MUSI BE MADE AVAILABLE TO IHE CNF. ANB IS OPEN TO 
PUBLIC REVIEW. WHILE CURRENT LAV PROVIDES FOR SANCIIONS FOR 
VIMAIIONS, THESE SANCIIONS ARE NEVER USES AND THEREFORE THE 
UNIIfB RECUIAI10NS THAT ABC IN PLACE ARE RARELY A8HIREU 10- SAID 
CONTRERAS. FHEKE ARE NO CBNTRIBUTION L IMITATIONS IN IHf CMSENf 
1AW. CONTRERAS REFERRED 10 A DRAFT CAMPAIGN FINANCE REFORM LAW 
PENDING IN THE LOWER BOUSE WHICH WOULD IMPLEMENT MORE STRINGENT 
RESTRAINTS. AND PERMIT IHE CNF TO ESTABLISH LIMITATIONS TO 
INDIVIDUAL DONAIIONS. IN0TE: THE LIKELIHOOD THAI THIS LAW Will BE 
ENACTED IN TIME TOR IHE OFFICIAL KICI-OFF FOP THIS YEAR'S CftMPAICH 
JN AUGUST IS SLIM JO NONE. J SUBSfOtOI SPEAKERS, WHO ARE EXPERTS 
IH MONEY LAUNDERING. EXPLAINED VERY CLEARLY HE THREAT THAT MONEY 
LAUNOERINC PRESENIS IN VENEZUELA. IKE 91SCWI0HS Of IHE LIMITED 
CAMPAIGN 1 1 NANCE LAV PROVISIONS AND OF HE THREAT OF MONEY 
LAUNDERING Ct EARL if DEMONSTRATED IHE VULNERABILITY OF POLITICAL 
CAMPAIGNS Iff JSL fCfl MONEY AND OF IHE NEEB FOR THE PARI IIS AND 
CANDIDATES 10 DEVELOP A SYSTEM TO DEFEND AGAINST IUICII 
C0NIRI8UIIDMS. 



CAMPAIGN CONTRIBUTION TRANSPARENCY 



6. IN UEU Of MORf EfffCflVE LAW ON CAMPAIGN FINANCE' SEVERAL 

PARTICIPANTS IN THE CONFERENCE CALLED ON IHf POLITICAL PARTIES AND 
CANDIDATES 10 POIICf THEMSELVES. TO THIS END, CNA WILL CONDUCT A 
SERIES OF VORf SHOPS OPEN 10 CAMPAIGN 1 1 NANCE MANAGERS OF All 
PARTIES AH& CAWIPAFES. AND MEET WITH EACH CAMPAIGN iNOlWfPUAItr TO 
OlSGUSS MECHANISMS AND METHODS 10 PROKCI CAMPAIGNS FROM 1LUCII 
FUNDING. BY ESTABLISHING ACPEED UPON "PULES Of IHE ROAD." (HE 
SHARED HOPE Of CHE. CNA. AND IHf POt ITfCAl HUDiS IS ID ESTABLISH 
A COHERENT. STANDARDIZED REPORTING SYSIEM IB SUPPORT TABL ANTE ' S 
CALL FOR AN "ETHICAL 'MORAL CDMMITHENI." THE ULTIMATE COAL UNDER 
THIS PlftK IS TU«1 LACK PARTY- AND CANOIBATE WILL INDEPENDENTLY 
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VOLUNTEER BfPORIS ON C0H1RIBUM0NS- BUT. AT THIS POINT. THERE IS NO 

AGREEMENT REGARD INC THE PORN THE REPORT Will TAKE NO* METHOD Of «AISf0 

REPORTING. IN AN EfFORI 10 ENCOURAGE TRANSPARENCY, THESE REPORTS 

NILE BE HADE AVAILABLE TO THE PUBLIC BY THE CHE. PARTY 

REPRESENTATIVES AT THE MEETING KRE WRY EAGER TO ESTABL ISN A 

COHERENT TRANSPARENCY SYSTEM 10 COMBAT CONTRIBUTIONS (RON ILLICIT 

SOURCES. SEVERAL REPRESENTATIVES VEHT ONE STEP FURTHER ASKING CN 

AMD PU OFF ICIAIS TO "CERTIFY" CONTRIfiUltONS AS CLEAN. A SIEP 

POLICE OFFICIALS DO NDI VAH1 TD IAKE TOR FEAR OF COMPROMISING 

ONGOING INVESTIGATIONS. 



EXPIANAJION Of THE U.S. SYSTEM WARMLY RECEIVED 



7. US. LOUISE VISES OF THE FEC PROVIBED A THOROUGH REVIEW OF U.S. 
FEDERAL CAMPAIGN FINANCE LAW INCLUDING: DISCLOSURE, CONIRIBUIION 
LIMITS. CONTRIBUTION PROHIBITIONS, SPEHDING L IN1TS. THE PUOllC 
FINANCING DP PRESIDENTIAL ELECTIONS. AND ENFORCEMENT. THE PORTION 
OF HER TALI ON 0ISCLOSURE RESONATED THE HOST WITH THE AUDIENCE. 
VIDES EXPLAINED THAT DISCLOSURE IS ACHIEVED IN THE U.S. SYSTEM 

THROUGH REPORTS FILED Or THE CANDIDATES WHICH ARE MADE IMMEDIATELY 
AVAILABLE TO THE PUBLIC (INCLUDING ONE'S OPPONENTS) > AND THROUGH 
OTSClAWER NOTICES INDICATING WO PAIO FOl POLITICAL ADVERTISING OR 
PUBLICITY. DISCLOSURE. VIDES EXPlAINED, ENSURES A MORE EDUCATED 
VOTER. ENCOURAGES COMPLIANCE VITH THE LAV. AND ENABLES THE FEC ID 
MONITOR THE ACTIVITIES OF CANDIDATES. CONTRIBUTION LIMITS AND 
PROHJBlJlOHS WIRE ALSO OF PARTICULAR INTEREST TO IHE AUDIENCE. IN 
PARTICULAR THE NEED FOR CONTRIBUTORS TO CLEARLY IDENTIFY 
THEMSELVES. THE L IMITATION Of CASH CONTRIBUTIONS TO LESS THAN USD 
ONE HUNDRED; AND THE PROHIBITIONS AGAINST CONTRIBUTIONS FROM 
CORPORATIONS, LABOR ORGANIZATIONS. FOREIGNERS. OR IN THE NAME Of 
ANOTHER PERSON. VJTH RESPECT TO ENFORCEMENT, VIDES EXPLAINER THAT 
WHILE KECRAHISMS EXIST TO PENALIZE CANDIDATES FOR VIOLATIONS B.C. 
CIVIL SUIF, CRIMINAL ACTION, OR BY REACHING A SETTLEMENT AGREEMENT 
VITH CANDIOATESI > THE RESULTS OF ANY ENFORCEMENT ACTION ARE 
NORMALLY NDI KNOWN UNTIL NELL AFTER ELECTION DAY. NONETHELESS, 
VICES EXPLAINED THAT IHE TRANSPARENCY PROVISIONS IN U.S. 1 AV SERVE 
TO KEEP THE SYSTEM ON IHE WHOLE HONEST. CANOIOATES WISH TO BE IN 
FULL COMPLIANCE (ATHER IHAN NAVE TO FACE THE ISSUE OF IMPROPER 
CONTRIBUTIONS IN THEIR CAMPAIGNS. QUESTIONS FOCUSED OH NOV THE 
U.S. SYSIEM ACHIEVES AND ENCOURAGES CAMPAIGN FINANCE TRANSPARENCY. 
POST VOOLB LllfE TO THANK MS. VIMS FOR HER VALUABLE CONIRfBVTIONS 
10 TNIS CONFERENCE. 



COMMENT 



8. I ABL ANTE'S CHA HAS GOTTEN OUT IN FRONT ON THE ISSUE OF A 
CAMPAIGN FINANCE CONTROL. USIHC AUTHORITY GRANTED 10 CNA IN THE 
LDSEP TO MONITOR CAMPAIGN FINANCING TOR POSSIBLE ILLICIT 

COHJRIBUJIONS. rASL ANTE HAS LAID FHE GROUNDWORK FOR A CONSENSUAL 
SYSTEM AGREED UPON BY IHE PARTIES AND THE CANDIDATES THEMSELVES (0 
ESTABLISH A CAMPAIGN FINANCE DISCTOSUSE SYSTEM. MJIIE T ABL ANTE'S 
IMMEDIATE GOAL IS ID fROTECl CAMPAIGNS FROM C0HTRI6UII0NS FRDM 
tLUCII SOURCES, I ABt ANTE'S EFFORFS COULD LEAD TO GREATER OVERAIl 
CAMPAIGN riNANCE TRANSPARENCY. 

9. THIS CONFERENCE VAS A tOUOV-UP 10 THE OAS CONFERENCE ON 
CAMPAIGN FINANCE HELD IN CARAGAS. IT ALSO LAYS A BASE FOR A LARGER 
COHFE PENCE ON CAMPAIGN FINANCE REFORM SCHEDULED FOR MAY. U.S. 
PAS-TIC! PA J I ON AS A RAPPORTEUR IN IHE OAS CONFERFNCE, FEC 
PARTICIPATION IN THE CNA REFtING, AND OUR PARTIAL SPONSORING Of THE 
MAY CONFERENCE SIGHIF fCANHY WOtiM OUR WILE ON THIS IMPORTANT 
ISSUE. FEC PARIICIPATION HAS BEEH CRUCIAL TO THE SUCCESS OF IHIS 
EFFORT AND IS APPRECIATED. 

END COMMENT. • 
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